Roll No.__________________

12 August, 2016

[image: image1.jpg]




NOTE: 
Q.1 is compulsory, attempt any four questions from the remaining. All Questions carry equal marks. Phones and other Electronic Gadgets are not allowed.
   
Q1.
Select True or False:

1. Income Tax Ordinance, 2001, has given consideration to the geographical source of income while taxing some income.

2. Permanent Establishment means a fixed place of business through which the business of a person is wholly or partly carried on.

3. The total income of a person for a tax year shall be the sum of the person’s income under each of the heads of income for the year.

4. Income means any gain arising from the disposal of capital asset.

5. Federal Board of Revenue is the highest executive authority of taxes in Pakistan.

6. Income Tax Officer cannot enjoy both executive and judicial powers.

7. Rate of Tax on the taxable income of company for the tax year 2009 and onwards is 35%.

8. Agricultural income is completely exempt from tax.

9. Income from the hire or lease of tangible movable property for a tax year is not chargeable under the head “income from business”.

10. Income from export of computer software and its related services developed in Pakistan is not exempt from tax.

11. Rates of Capital Gain Tax are applicable when the capital gain has arisen as a result of disposal of Capital Asset after twelve months from the date of their acquisition.

12. Rent income from building kept on lease together with plant and machinery is taxable under income property

13. Casual Income, i.e. prize on prize bond, or winnings from a baffle, lottery or cross word puzzle is taxable under income from property.

14. Under the finance act 2005, tax will not be deducted in case the withdrawal is made by the Federal Government or Provincial Government.

Q2. 
What are the components of Income Tax Law in Pakistan? Explain. 
Q3.

Explain briefly Income from Property: also name other sources of income.

Q4.
What is the process of recovery of tax if the taxpayer does not pay tax in time? Explain in detail.
Q5. 
Explain hierarchy of Income Tax authorities, describe their roles & responsibilities. 

Q6.
Discuss the Penalties for Failure to Furnish Return, Statements and Non-Payment of Tax.

Q7. 
Explain the concept of Appeal and the ways in which an appeal may be carried out under Income Tax Ordinance 2001, Pakistan.
Q8.
 Write short notes on any two of the following…

1. Capital gains
2.      Wealth tax statement
3.       Unexplained Income
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